ABSTRACT: This paper explores the Chinese enterprises' wealth effect of cross-border M&A and the factors which impact it. The results indicate that in the [-10, 10] event window Chinese enterprises' get wealth effect from cross-border M&A, but in the longer event windows this wealth effect doesn't exist. And high R&D density of the acquirer enterprises, acquisitions experience and host country's high level of innovation have positive influence to this cumulative abnormal return, while large asset scale, high growth speed, high equity centralized degrees and horizontal acquisition mode have significant negative effects.
INTRODUCTION
Over the last decade, due to the in-depth development of globalization and gradual increase of the corporate power, Chinese enterprises are also actively engaged in cross-border M&A boom, the cross-border M&A have become the main form of foreign direct investment of Chinese enterprises. Even in the wake of the global economic slowdown, exacerbated by the crisis in international trade competition era, the pace of cross-border mergers and acquisitions of Chinese enterprises is still gradually rising, and China ranks among the world's top three big deals country in 2011 (Economist, 2011) . In 2014, the number of Chinese enterprises overseas M&A reached 272, the amount of overseas M&A reached $ 56.9 billion, second only to the 2012 historic peak of $66.9 billion. Moreover, on the occasion of state vigorously promote "along the way" and an open economic system construction, cross-border M&A business is bound to steadily push forward to a new high.
With the Chinese enterprises' growth of the number of cross-border M&A transactions, the wealth effect of cross-border M&A has become an issue of concern, but the research on wealth effect of transnational M&A are more concentrated on developed countries. Yet few studies for Chinese enterprises, and there are some problems, e.g. fewer number of samples, the time lengths window different, study variables not comprehensive and the findings are lack of consistency. Therefore, this article is intended to take listed companies' cross-border M&A in 2002-2014 years as research subjects to investigate the wealth effect and reveal the factors which affect the wealth effect in hope for providing reference for Chinese enterprises which want to improve cross-border M&A performance.
REVIEW OF LITERATURE
Harri & Rravenscraft (1991) [1] , Morck & Yeung (1992) [2] , Agular & Gopinah (2005) [3] pointed out that American acquirer won the wealth effect acquisition through the cross-border M&A. Ajai et al. (2012) found that Chinese acquirers' rival got the wealth effect from cross-border M&A [4] . Bülent & Aysun (2009) noted that overseas acquisitions in emerging market acquirers' cannot produce wealth effect from cross-border M&A [5] . Gleason et al. (1999) [6] found that intangible assets is an important factor in cross-border M&A value creation, and the growth rate of the previous expansion can led to value losses (David et al, 2004 [7] ). Chari et al. (2010) pointed out that from the macro level the developed countries M&A got significant wealth effect when the target is developing countries enterprises [8] .
In short, at present many developed countries wealth effect of cross-border M&A are concerned, the concern of Chinese acquirers' achievement on wealth effect is less, and more people focused on the existence of wealth effect and less researches on factors which influence wealth effect. In view of this, the paper intends to use the event study method, considering the characteristics of the acquiring companies, mode of M&A, the target firm characteristics and host country characteristics, and each factors would be subdivided in order to explore Chinese acquires' the existence of cross-border M&A wealth effect, and which factors impact it and the impact mechanism. ; in order to make the individual sample able to reflect the overall situation the average abnormal return must be calculated in addition to the exclusion of the null hypothesis that the stock market is not affected by the cross-border M&A event, and the formula is . According to current research results, this paper are considering four aspects factors to deeply explore the existence of the wealth effect, influencing factors and impact mechanism: the acquirer firm's characteristics, mood of M&A, the target firm's characteristics, and host country's characteristics. This paper uses the following independent Variables: acquirer firm's R&D intensity(rd), the main business growth(gr), mergers and acquisitions experience (mae), ownership concentration (sharer), ownership (ownership), firm size (as1); mode of M&A(mr mode); industry concentration (ah) ; target firm's industry R&D intensity (trd), industry concentration (tah);host country's economic freedom (ef), innovation and maturity (innovation), government stability(ss) and global competitiveness (gcom). The regression model is as follows: 
TEST AND ANALYSIS OF WEALTH EFFECT'S INFLUENCING FACTORS
Respectively take CAR on time window of (-10, 10), CAR (-5, 5), CAR (-2, 2), CAR (-1,1) as the dependent variables, use ordinary least squares regression to get the coefficients of regression. Firstly, adjust all White heteroscedasticity of regression model and standard deviation of company clusters; then examine VIF value for each independent variable in the model, and found that all the independent variables VIF values are less than 5, indicating that the model is no multi-collinearity problem. This thesis uses the Ordinary Least Square (OLS) method to conduct regression analysis by taking CAR (-10, 10), CAR (-5, 5), CAR (-2, 2) as dependent variables respectively, which found that the acquiring companies' R&D intensity, growth rate, cross-border M&A experience, asset size, ownership concentration, M&A mood, host country innovation significantly correlated to CAR, and the significant level of at least 10%, indicating that high R&D intensity, low growth rate , cross-border M&A experience, small asset size, low ownership concentration, vertical M&A mood, host country's high level of innovation and maturity can bring the greater the CAR in the in cross-border M&A for Chinese enterprises.
In the shorter time window of [-1,1], the acquiring companies' growth rate was not significant, but the stability of the host government is significant that may be in the short term people are more concerned about the risk of cross-border M&A . [-10,10] , this wealth effect exists, but in a longer time window it doesn't t exist. The results also show that acquirer enterprise's higher R&D density, rich cross-border M&A experience, the higher level of innovation of the host country contribute to greater the wealth effect; faster growth, bigger scale of assets, higher ownership concentration and horizontal M&A will contribute to the loss of wealth effect.
This results support the hypothesis of transaction cost economics and hypothesis of creative assets seeking, and it also shows that the wealth effect of cross-border M&A is more relevant to the acquirer's own characteristics. Chinese enterprises need to improve their own research and development capabilities, do cross-border M&A pre-ground work carefully, carried out cross-border M&A in accordance with prudent business strategy, enhance corporate property use efficiency, optimize the structure of corporate governance, select high level of innovation stable host country's low industrial concentration companies as target, and better select vertical M&A mode to realize cross-border M & A wealth effect.
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